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In my letter of 15th December 1980 I reported on the
investigations which had been undertaken into reports that
Scorpion tank engines were being exported illegally from the
UK to Iran, and I said that I would write again when these
investigations were complete. Customs and Excise have subsequently
carried out further extensive inquiries, and I am now able to
report further. Some of the background to this story appeared
in "The Observer" on 12th July (extract attached).

These further inquiries have established that 50 Scorpion
tank engines left the country illegally during the latter part
of last year, of which 40 were exported by a Dr Smalley through
M & S International of Leicester and Kofer Holdings. This latter
company is registered in Jersey, which explains the Jersey
connection mentioned in my earlier letter. There is however no
evidence to suppose that the engines were exported via Jersey,
and I am advised that Jersey Aviation are not involved at all.
Ten engines were exported by a firm called Alcom Ltd (not Armalite Ltd
as previously reported, though the person primarily responsible,
Mr Parish, is a Director of both firms). The final destination
of the engines has not been determined. The 40 went to Egypt and
the balance went first to Madrid, but it has not proved possible
to trace their whereabouts thereafter. We have no clear proof,
therefore, that the engines were intended for, or arrived in, Iran.

I understand Customs and Excise believe that the evidence
discovered during their inquiries should be sufficient to support
a prima facie case against Dr Smalley for failure to obtain an
export licence for these engines. In the case of Mr Parish,
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investigations have now also been completed, and Customs and
Excise will be submitting the evidence to their Solicitors for
advice on whether it is strong enough to support proceedings.
When this has been done, I gather that Customs and Excise will
be considering what action to take against those concerned.

I am copying this minute to Andrew Jackson (Home Office),
Roderic Lyne (FCO), Richard Tolkien (HM Treasury), Nicholas
MacInnes (DOT) and David Wright (Cabinet Office).
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