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HONG KONG
id Ambassador

Governor on the one hand and the Ambassador and London

General strategy. The Governor wants us to

withhold any movement until September and argues

against a visit by the Foreign Secretary to Peking
in July. The Ambassador and London officials
-he one hand arque for a July visit, probably

one in September. This would be in

preliminaryv conclusions of OD(K) on

demerit >f having the Group located in Hong
oubted, but think they may
empts to
sentations by them about action
Hong Kong government; but, if they were so minded,

1ese attempts could be made bv a Joint Group based outside

Hong Kong or even through diplomatic channels if there were




The essential question on location of the Joint
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Group 1s wnethner tTnls 1S .¢ b 2 ( - ; fundamental

impor tance hat we would prepared to see an agreement

founder on 1it. Y 1f do not put it 1 that category. To
be fair nor doe -he IV : he contemplates a possible

concessior n this fore the end of the day, but considers

that i f we have t such a move we =hou 1d defer it to

hour ie

ing and

ST

which could

achlieve an

on the main
and the 1ite apart from item 2
ypothesi no progress could be made on
the next two months under a condition of
It would be impossible to complete all

would be

until early




As set out in the Prime Minister's message last
October, we are still engaged in exploring what

can be built on the basis of the Chinesc

explain our
to Parliament 1L we sre to reach the end

v uncertain because of a shortage of time

4+

possibilities were and whether we might

a better deal.

ssentationally, it is important that HMG should
seen to be making maximum effort to attain
reement. The proposal tli e do not move

roughout July : August could be seen as a show

strength, but it could : be seen as inertia
a failure to exploit the short time remaining

usS.

this points strongly to visit by the Foreign
tary at the end of July with the possibility of another

September. 1k suggest he should not go then in order

concede on He should go carrying a firm message

from the Prime Minister which would make 1t nlain we were

not prepared to commend anvéfareﬁment to Parliament and that

we required one that was binding and balanced and had

adequate detail. The message could go on to say that if we
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