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FROM PRIVATE SECRETARY
FUTURE OF HONG KONGs MEETIKC WITH CHIRESE PRIME MINISTER 30 JULY
SUMMARY

1. THE SECPETARY OF STATE HAD NINETY MINUTES WITH ZHAD YESTEPDRY,
AGREEMENT AFTEP CONSIDERABLE NEGOTIATION OK POVE OF THE JOIRT
CPOUF TO HONG KONG O% 1 JULY 1°92¢ AED TO EXTENSI0N OF GROUP UNTIL
EggquUEJECT YO ESSURANCES,. ZHAD OPPOSED TIVISION OF P?Ejlzzz
PERIOD INTO TwG PHASES. HE ACREEDL THAT SECPETAPY OF STATE'S
PUSLIC STATEMTNT 1IN HONC KONG SHOULL MAFE CLEAR CHIKESE
ASSURANCES AROUT WORK OF JCINT GROUP, BRSIC LAW TD BE PROMULGATED
-EI—EEEEJ PERHAPS 1N 198£/82, THE S}CPET&PY nF STATL AFGUED THE
KEED FOR COMPREHENSIVE AAD CLEAF ANMEXES.
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5. 7HAG WENT STRAICHT TO THE POINT, HAD THE SECRETARY OF STATE
SCCEIVED ANY INSTFUCTIONS FROM LONDOK ON THE TI¥ING OF THE JOINT
GROUF 'S MOVE TO HONG XONC? '

3. THE SCCRETARY OF STATE SAID THAT HIS TAL¥S ¥ITE WU HAD BEEN
SUEFUL. THEY HAL PAVED THE wAY FOR THE FREAKTHPOUCH, BUT IMPORTANT
WORK REMAIKIL TO PE DOME Ok THL AN XES, HE SAID THE PRIME MINISTER
HAD ASKED HIM TO CONVEY HER GDOD VISHES. SHE HAT A STRONG

PERSONAL COMMITRENT TC ACHIEVIEG A GDOT LGCREEVENT AND TG CONPERATIRG
OVEP 1TS IMFLEMONTATICK, AS MEP LETTLR MADE CLEAR, HIG WOULD WAKT

TO LOOK AT THE ACRECMENT AKT ANNEYES AS A WHNLE BCFORE DECIDING

{F THEY COULD BE COMMEKLED, IT WAS VIRY IUPORTART THAT THEY

SHAuLD COMMAND COLFIDENCE % PAPL |AMENT AND IN HOGNC KONG,

4. On THE JOINT GPOUP, THE SECPLTARY OF STATE SAID THAT THE
TRANSITION 1IN 1937 SHOULD BE CARTIED CUT COMPETEKTLY SO BS TO
: b pnerapeves . WF ATTACHED CRCAT IMFOPTANCE TO ¥U'S ASSUFANCES
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RETAIN CONFIDENCE. WE ATTACHED GREAT IMFOPTANCE TO wy'S ASSURANCES [
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THAT THE JOINT GROUP WOULD NOT BE AN ORGAN OF POWER, WOULD PLAY no
PART 1N THE ADVINISTRATION OF HONG KONG AND WOULD NOT HAVE A

SUPERY I1SORY ROLE. WE APPRECIATED THE AGREEMENT THAT THE GROUP SHOULD
MEET IN HONG KONG, PEKING AND LONDON, THE CHINESE SIDE RECOGK|SED
THE CASE FOR DELAYING THE GROUP'S LOCATIOK K HOKG KONG. WU HAD
FAVOUPED 1958, THIS WAS EARLIER THAN DESIRABLE.

—

5, THE SECRETARY OF STATE SAID THAT ME WAD PEEX 1IN TOUCK WITH WIS
COLLEAGUES IN LONDOX ABOUT THE TIMINC,.THE BRITISH POSITION
REMAINED THAT THE GROUP SHOULT MOVE TO HONG KORG IN 1989, THE
GROUP WOULD OF COURSE COME INTD EX)ISTENCE IMMCDIATELY AFTER
RATIFICATION, OKE YEAF THUS DIVIDED THE TwO SIDES,

6. ZHAD SAID THAT THE WAME, TASKS AND COMPOSITION OF THE GROUP
WOULD NOT CAUSE DIFFICULTY, WU HAD CLARIFIED THE CHINESE PDSITION
ON THESE POINTS: M1S REVARKS REPRESENTEL THE CHINESE GOVERNMENT'S
POSTIOK. THE ONLY PURPOSE BEHIND THE CHIMESE IXSISTENCE OX MOT
DELAYING ESTABLISHVENT OF THE GROUP IN HORG KONC WAS TO MAIKTAIN
STAEILITY AND PROSPERITY. WU HAD ALREADY SAID THAT THE E}SlC LAW
WOULD PE PROMULGATED WO LATER THAM 1990, THE CHINESE SIDE MIGHT
PROMULGATE IT 1% 1988 OF 1989, HEXCE THE CHINESE DECISION TO AGREE
TO DELAY ESTIEL}§HH’2T OF THE qgggg Ik HIND XONG ULTIL 122;, TH1S
wAS A EBEIG CONCESSIOK MALE TO MEET THE PPITISK ¥ISHES. IT ¥WAS HOT
WITHIN THEIR ORIGINAL PLAN BUT THEY WEPE PPEPARED TN MAKE THIS
CONCESSION TO REMOVE THE OPSTACLES TO AN EARLY AGREEMENT.

7. THE BRITISH SIDE HAD REPEATEDLY SUGGESTED THAT THE BASIC LAW
SHOULD EL PPOMULGATED EARLY. THE CHINESE S1DZ AGREED THAT EARLY
PPOMULGATION WNULD HELP CONF IDENCE IN HONG KOXG. THE DECISION

70 DELAY THE #OVE OF THE JOIKT GROUP TO HOXG KORG UNTIL 192F HAD
ALREADY HAD SOME EFFECT OX THE CHINESE SIDE, FURTHER DELAY wOULD
UPSET THLIR WHOLE TIPETABLE FOR FUTURE WOPRK, IT wAS NOT JUST A
QUESTION OF ONRE OF TwD YEARS: THE Tw¥0 SIDES SHOULD PROCEED WITH

THE CREATER INTEREST OF HOKG KOKG'S STABILITY ARD PROSPERITY IX PIND,
THE I MAJOR CONCESSI0N HAD EEEN MADE IN A SPIPIT OF MUTUAL
ACCOMMODATION. THIS ¥AS ALSD THE CASE FOR THEIR ACREEMERT TO
PRGLONG THE GROUP'S EXISTENCE UNTIL 2000, IT DEMNONSTRATELD

CHIKESE SIKCERITY. IT MAPKED THE BECGINNIKG OF A REW EFA, HE HOFELD
THAT THEIR DISCUSSIOK ON ONE 0 TWO YEARS KEED NOT BE CONTINUED AMD
THAT THE 1SSUE wOULD BL FIKALISED DURING THE VISIT.

6. THE SECRCTARY OF STATE SAID HE AGREED WITH THE LATTER POINT,

HE COULD ACCEPT THAT THE GROUP SHNULD ERD IN THE YEAP 2000. ON THE
TIMING OF 1TS MOVE TO HONG KONC, ME SUGGESTED THAT, TO RESOLVE

THE DIFFERENCE BETWEEN THE T#0 SIDES, THE GPOUP SHOULT MOVE TO

HONG KONG O 1 JULY 1938, IF THIS WERE ACCEPTARLE, HE wWOULD RECOMMENTD
1T TO THE PRIMT MINISTEF.

g, IHAD PRESSEL FOF CONFI2PATION THAT AGREEMIKT HAD BEEN REACHED

THAT THE CROUP wOULD MOVE 10 HONC KONG ON 1 JULY 1502 WITH ITS
STAKDING MACHINERY, THE SECPETARY OF STATE {NDICATED THAT HE HAT
ACREED, SUBJECT TO THE OVERALL RESERVE THRT WE WOULD WANT TO LNOK
AT THE PACKAGE AS A WHOLE AND DECIDE WHETHLF WE CouLD COMMEND (T
6 PARLIANELT. HL EMPHASICED THAT KIS ACRELMENT WAS OK THE FASHS
: ; OF




Al TRE PRUKAGE AS A WHOLE AND DECIDE WHETHLR WE COULD COMMEND 47 -
YO PARL IAMENT, HE EMPHASISED THAT HIS AGREEMENT ¥AS OK THE BASIS
OF THE TERMS SET OUT IN THE PAPER ON THE JOINT GROUP, THE TEXT OF
WHICH HAD BEEN AGREED SURJECT TO ORE POINT, AND ON THE BASIS OF THE
ASSURANCES GIVEN BY STATE COUNCILLOF WU, THE PAPER WE WAD PUT
FORWARD VISUALISED MOVEMENT TO A PERIOD OF IKTENSIFIED COOPERATION
IN THE LATER YEARS, WU HAD ACCEPTED THIS DOCUMENT IN PRINCIPLE ON
28 JULY. SINCE THEN, THE CHINESE SIDE WAD SAID THAT THEY DID NOT
AGREE ABDUT THE TIMING OF THE TWO PHASES, THE DATE IN THE DOCUMENT
WHICH WU HAD ACCEPTED IN PRPINCIPLE WAS 1993, HE HOPED THAT THIS
wWAS ACCEPTABLE. N

10, ZHAD SAID THAT THE TwO SIDES WERE STILL SO™L DISTANCE

APART ON THE CIVISION OF THE TRANSITION PERIOD, THIS COULD BE LEFT
YO THE DELEGATIONS IF 1T COULT NOT BE PESOLVED DURING THE VISIT,.
HOWEVER, HE SAY NO NEED YO DIVIDE THE TRAKRSITION PEPIOF. IT wouLld
BE DIFFICULT TO DECIDE ON DRITERIA FOR THE DIVISIONG E, C. Ox
ESTABL I SHMERT . OF THE JOINT GROUP 1K HONG KONG, PROMULCATION OF THE
BASIC LAW OF IK 1993 AS SUGGESTED BY THE BRITISH SIDE. HE HALD
APPRECIATED BRITISH STATEMCKTS ABOUT VERY CLOSE COOPERATION IM

THE TREARSITION PERIOD AND AS 1227 APPRCACHED, THEFE SHOULD NOT
(KOT) PE A& CLEAR=CUT DIVISI0K OF THE TRANSITIONAL PERIOD. AS
AGCREEMENT HAT BEEN REACHED ON THE JOINT GROUP, OTHELF QUESTIORS
SHOULD KOT BE DIFFICULT 70 SOLVE. WU INTERJECTEL THAT HE HAD

SAIC THAT THE CHIKESE SIDE COULD AGREE IN PRINCIFLE THAT THE
ERITISE DOCUMENT SHOULD SERVE AS A BASIS FOR DISCUSSION, NOT

THAT THE CHINESE SIDE AGREED TO DIVIDIRG THE TRANSITION PERIOD

AT 18953, ZHAO SUGGESTED THAT THIS POINT DE LEFT TC THE DELEGATIONS,

11, THE SECRETARY OF STATE SAID THAT THE CUESTION OF THE JOINT
L1AISOk GPOUP HAD BEENM YERY CAREFULLY CONCIDERED LY THE PRIME
FINISTER, HER APPROVAL OK THE DIFFICULT QUESTION OF TIMINC HAD
BEEN CIVEYL ON THE BASIS THAY THE CHINESE ACCEPTED THE MAIMPOINTS
IN THE ERITISH PAPER ON THE GPOUM, INCLUDING THE Twh PHACES,

AND OK THE EASIS OF wWU'S ASSURANCE.

12, ZHAD SAID THAT IF THE BEITISH SIDE STILL COLSIDERED TIVISION
DESIFAFLE, THIS COuLD BE DISCUSOEDR FURTPER PURINC THE VISIT,

IF AGRECMINT WAS REACHED, SO MUCH THE BETTER. HL TIT KOT THINK

THE PROTLEM DIFFICULT T0O SOLVE, PUT HE S SOKTINUED TO OFPOSE DIviISION,
THE SECRETARY OF STATE SAID THAT HE WISHED TO RESOLYE THIS POINT
DURINC H1S VISIT, BECAUSE OF THC MEED TO PPESEKT THE ARCUMENT O

THE JOINT GROUP TO PUELIC OPINIOR 1N HONG KONG SOON (THE POINT

WAS RESOLVED 1K FURTHEF WOFKING LEVEL EXCHANGES LATER = REPORTED
SEPARATELY),

13. THE SECPETARY OF STATE REMINDED ZHAD OF HIS APPIL

UKRVEILIKRE STATEMENT WHICH WU HAD DESCPRIBED AS HELPFUL, HE WANTED

TO MAKE A SIMILAR STATEMENT OM THIS TRIP, HE HOPED TO IWCLUDE THE
JOINT LIAISDN CROUF & THIS PRESENTATION, KE FELIEVED 1T wOULD BE
BELFFUL IF HE PRESERTED THE (SSUL HIMSELF (X HONC KOKD AND THAY

NEWS LID NOT REACH HOKG KONC BEFORE KIS PPRESEMTATION, THAD AGRELL
THAT THE SECRETARY OF STATE COULD SFEAK ABOUT THE GROUP'S

CONPOSITION AKD TIMING OF ESTAELISHMENT 1A HONG KONG AND THAT HE COUL
i s T J

MAKE PUPLIC THE ASSURANCES WL HAD RECEIVED FROM WU THAT THE GRNUP




-

MAKE PUBLIC THE ASSURANCES WE MAD RECEIVED FROM WU THAT THE GROUP
YOULD KOT INTERFERE 1IN WONGC KONG AFFAIRS, MIS YISIT NAD GIVEN FRESH
IMPETUS TO THE TALKE AND MAD BEEN SUCCESSFUL. WE APPRECIATED THE
SECRETARY OF STATE'S EFFORTS., £ s

14, ZHAG THANKED THE SECRETARY OF STATE FOR CONVEYING THE PRIME
MINISTER'S LETTER, HE FULLY URDERSTOOL THE IMPORTANCE THE PRIME
MINISTER ATTACHED TO THE TALKS AND HER CONCERN, HER LETTER MAD
HELPED ACHIEVE A BREAK=THROUGH, HE APPRECIATED HER FRIEWDLY
ATTITUDE AND STATESMARSHIP, HE ASKED THAY WIS GOOD WISHES AND
THAKKS FOR THE LETTER BE CONVERYED TO THE PRIME MINISTER,

15. ZHAD SAID HE WISHES TO REITERATE S$i1X POINTSs

(A) TO PROCELD WITH TwO SYSTEMS WITHIN ONE COUKTRY HAD BEEN

A CAREFULLY COKSIDERED STRATLGIC POLICY PECISO. IT WAS BY RO
MEANS AN EXPEDIENT. IT WOULD BE IMPLEMENTEL IN EARNKEST. CHINA
MEANT WHAT SHE SAID,

(B) HE WELCOMED AGREEMENT OK THE MAIN AGREEMENT. THIS AND THE
ANNEXES WwOULD BE ECUALLY BINDING, THEY WOULD BE BINDIRG ON BOTH
SIDES, THEIR CONTENTS wOULD BE REFLECTED IN THE BASIC LAW,

(C) FOR THE SAKE OF HONC KOKRG'S STARILITY AND PPOSPERITY =

THE CHINESE SIDE WAS READY TO EXPEDITE WORK Ik DRAwINC UP THE EASIC
LAW, 1T wOULD BE PROMULGATED NOT LATER THAN 1990, THE CHINKESE

SIDE WOULT TRY TC PROMULCATE IT IX 1982 OR 19C%,

(D) IN THE PERIOD UP TC 1957, THE U¥ wOULD CONTINUE TO BE RESPONSIPLE
FOR THE ADMINISTRATIOX OF HONG KONG, CHIKA HAT KG INTENTIOV OF
ENTERIKC IKTO A CONDOMINIUM,

(E) THERE WEPL NC RIG DIFFERERCES OVER THE KAYE, TASKS OR
COMPOSITION OF THE JOIKT GROUP, HE THEN REITERATEL Ik STANDARTD
TYERMS THE ASSURAKCES ON THE GPOUP'S ACTIVITIES.

(F) YO MEEY BRITISH WISHES, THT CHIKESE SIPC WAS PREPARED T0O DELAY
ESTAELISHMENT THERE UKTIL 1 JULY 1282 AND TO PROLOXS THE GROUP'S
EXISTENCE UNTIL 2000.

ALL THIS wWOULD BE CONLDUCIVE TO THE MAINTEMAKNCE OF HONG KOKG'S
STARILITY AKD PROSPERITY UP TO AND BEYOKD 1997, 1T TOOK FuLL
ACCOUNT OF RATIGEAL RRITISH SUGGESTIONS ANL MET ERITISH CIFFICULTIES,

16, THE SECRETARY OF STATE SAID THAT COKFIDENCE AND PROSPERITY
CEPERTED VERY MUCH 0N THE COKTENT OF THE ANNEXES. HE WAS CLAD
THAT S1X AKNEXES WERE AGREED. VERY IMPGRTART AMNEXES REMRINED, THEY
SHOULD CONTAIN ALL THE ELEMENTS KECESSARY FOP CONTINUITY AND
CONFIDENCE, HE RECALLED ZHAD'S COMMENTS ABOUT LEAST POSSIBLE
CHANGE AND CREATEST POSSIELE CONTIKUITY. HE HOFED THAT TOO MUCH
ATTENTION WOULD NOT BE GIVEN TG EERVITY. HE PEFEPRED TO THE NEED FOP
ASSURANCES AROUT THE LEGAL SYSTEM AXD LAND, AKD MORE SPECIFICALLY
T0 CIVIL AVIATIOL: IF CPA WAS TO CONTIKUE TO EXPAND IT NEERED TO
BE ASSURED OF BEING ARLE TC RECOVER THE HUGE INVESTMENT THAT WAS

T wi5 ECUALLY IMPORTANT THAT THE REMAIRING ANKMEXES
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TO CIVIL AVIATION: IF CPA WAS TO CONTIRUE TO EXPAND T NEEDED TO
BE ASSURED OF BEING ABLE TO RECOVER JHE MUGE INVESTMENT THAT WAS
NECESSARY, IT wAS EQUALLY IMPORTANT THAT THE REMAINING ANNEXES
SHOULD BE COMPREHENSIVE AND CLEAR,

17. ZKAD SAIL THAT THE TwC SIDES COULD TRY TO INCLUDE AS MANY
AGREED POINTS AS POSSIBLE, PROVIDED THEY DJD NOT ADVERSELY AFFECT
THE SOLEMNITY OF THE DOCUMENT. EXCESSIVE DETAIL WAS UNKECESSARY,
OKLY IMPORTART GENERAL PRINCIPLES OR DETAILS SHOULD BE INCLUDED,
SOME PLOPLE IN HONG KOKG MIGHT CLAIM THAT INCLUSIOK OF YOO MUCH
DETAIL IN THE AGREEMENT, AKD HENCE N THE BASIC LAW, COULD
ADVERSELY AFFECT THE AUTONGMY OF THL SAR,

16, THE SECRETARY OF STATE SAID THAT KO ONE SOUGHT UNNECESSARY
DETAIL, SO FAR THE NEED FOF BRREVITY, CLAFITY AND PPECISION

HAL PEEN EALANCED, DETAIL WAS REQUIRED NOT JUST TO REASSUPE PEOPLE
I HORG KONG, BUT ALEO OVERSEAS IKRVESTORS. IT WOULD BE A CREAT
PITY TO "'*SPOIL THE SHIF FOR A HA'PORTH OF TAR'Y,

18, ZHAG SAIL THAT AGREEMENT OK THE MOST (IMPORTANT QUESTION

HAD BEEN ACHIEVED. IT WOULD KOT BE DIFFICULT TO SETTLE OUTSTAKDING
JR8UESS | T " A
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